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Earnings march to new quarterly high - as expected
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2017 net profit of Bt2bn (+217% YoY) was in line, new high for company

As expected, ORI posted record earnings of Bt2bn in 2017, catalyzed by the
transfer of nine new projects (consisting of KnightsBridge Sky City Sapanmai,
Notting Hill The Exclusive Charoenkrung, Pause SKV103, KnightsBridge The Ocean
Sriracha, Kensington Phahol-Kaset, Kensington Laemchabang Sriracha 1,
Kensington Laemchabang Sriracha 2, Pause ID and Britania Srinakarin. We
maintain our 2018-19F revenue and earnings forecast and reiterate Buy for the
highest earnings growth amongst peers with an unchanged TP of Bt25.

Quarterly revenue also marked a new high

The company’s 4Q revenue of Bt8.8bn (+174% YoY) was also in line. GPM
tightening to 35.4% vs. 46.1% YoY was due to higher portion of the lower-GPM
Park 24 (Proud Residence). SG&A expense to sales ratio falling to 16.6% vs. 20.8%
YoY was due to higher sales. In terms of absolute value, expenses related to
promotional activities grew both pre-sales and personnel expenses. The company
booked a gain of Bt641m from sales of investment in subsidiaries from its JV,
Nomura Real Estate Development (as expected).

Backlog-backed 2018-19F revenue and earnings unchanged

We make no change to our 2018-19F revenue and net profit forecasts. They
remain based on strong growth potential from its secured backlog: c80% for
2018F (includes Park 24 project) and ¢60% for 2019F.

Outperformance anticipated; TP of Bt25/share is unchanged

Our target price of Bt25 (EPS before extra items) is based on a 2018F PER of 23.4x
derived from the property sector’s PEG of 1x and a 3-year (2018-21F) Cagr for
ORI’s earnings of 23.4%. We expect ORI’s EPS growth to be higher than that of AP,
LPN, SPALI and PSH for 2017-18F on recognition of its condominium project
backlog and contribution from acquisitions. Lower-than-expected presales and
transfers, higher-than-expected cancellation and rejection rates, EIA approval,
and high reliance on the condominium segment are key risks.

CONSOLIDATED FINANCIAL SUMMARY

Year 2015 2016 2017 2018F 2019F 2020F
Total Revenue (Bt, m) 2,026 3,197 8,765 13,020 16,500 19,303
EBITDA (Bt, m) 530 850 2,100 2,956 4,005 4,678
Net profit (Bt, m) 386 638 2,021 2,015 2,476 2,900
Net Profit growth (%) 449.5% 65.0% 217.0% -0.3% 22.9% 17.1%
Net profit before extra (Bt, m) 386 638 1,380 1,855 2,476 2,900
Net Profit before extra gr. (%) 449.5% 65.0% 116.4% 34.4% 33.5% 17.1%
EPS (Bt) 0.39 0.58 1.25 1.15 1.41 1.65
EPS growth (%) 143.8% 48.7%  115.5% -8.1% 22.9% 17.1%
EPS before extra (Bt) 0.64 0.58 0.79 1.06 1.41 1.65
EPS before extra growth (%) 312.1% -10.1% 36.5% 33.8% 33.5% 17.1%
PER (X) 54.1 11.6 16.9 18.4 14.9 12.8
PBV (X) 7.2 10.6 7.2 5.0 4.3 3.7
Yield (%) 3.0% 2.4% 2.8% 2.7% 3.3% 3.9%
RoOE (%) 38.0% 32.4% 55.2% 32.3% 31.1% 31.2%

Source: TISCO Research
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SHARE SUMMARY

Issued shares: 1,626.3m
Par value: Bt0.5
Market capitalization: Bt36.3bn
Avg. Daily Turnover: Bt112.1m
Foreign Limit/Actual (%) 49/7
Free Float: 21.4%
NVDR: 1.3%
Beta (3 years) 2.3x
TISCO’s forecast vs. consensus

EPS (Bt) TISCO Consensus % Diff.
2018F 1.15 1.24 -7.2%
2019F 1.41 1.75 -19.3%
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Performance (%) -1m -3m -12m

ORI (2.31) 3.94 166.12

SET (1.18) 6.61 15.42
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Flash Result: ORI 4Q17 and 2017

Figure 1. Flash Result : ORI 4Q17

(Bt, m) 4Q17 4Q16 YoY 3Q17 QoQ
Total Revenue 5,075 1,285 295.0% 1,665 204.8%
Total Cost 3,691 675 447.2% 886 316.6%
Gross Profit 1,384 610 126.7% 779 77.6%
S&A Expenses 642 218 194.4% 367 75.0%
Financial cost 48 2 2793.8% 2 2414.1%
Net Profit before Tax 1,003 400 150.9% 435 130.3%
Income Tax from Operations 322 79 308.0% 146 120.1%
Net profit before extra items 680 321 112.2% 289 135.4%
Extra items 374 - n.a. 267 40.0%
Net Profit 1,054 318 231.6% 556 89.6%
Gross margin (%) 27.3% 47.5% 46.8%

SG&A expenses to sales (%) 12.7% 17.0% 22.0%

Net margin (%) 20.8% 24.7% 33.4%

Source: Company data, SET

Figure 2. Flash Result : ORI 2017

(Bt, m) 2017 2016 Yoy
Total Revenue 8,765 3,197 174.2%
Total Cost 5,662 1,724 228.4%
Gross Profit 3,102 1,473 110.6%
S&A Expenses 1,452 666 118.0%
Financial cost 51 7 651.3%
Net Profit before Tax 1,962 802 144.8%
Income Tax from Operations 583 162 259.6%
Net profit before extra items 1,379 640 115.7%
Extra items 641 - n.a.
Net Profit 2,021 638 217.0%
Gross margin (%) 35.4% 46.1% 35.4%
SG&A expenses to sales (%) 16.6% 20.8% 16.6%
Net margin (%) 23.1% 19.9% 23.1%

Source: Company data, SET
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Score Range Level Description
90 - 100 5 Excellent
@ 80-89 4 Very Good
LtveAt g 70-79 3 Good
60 - 69 2 Satisfactory
Corporate Governance Report 50-59 1 Pass
of Thai Listed Companies 2017 <50 n.a. n.a.
N/R Does not appear in the CGR report

Anti-Corruption Progress Indicator :

Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of

Directors (as of June 6, 2016) are categorised into :

Certified : Companies certified by CAC.

Declared : Companies that have declared their intention to join CAC.

Ensure its compliance by parent company Ensure its compliance by parent company
The company declares that its parent company is under the Bribery Act or other similar laws that
required parent company to be responsible for bribery act of its overseas subsidiaries. Such
responsibilities shall include the establishment of policy, practices and investigation and ensure that
its subsidiaries regularly comply with the policy and practices.

n.a. Not intention to join CAC. / no policy

Disclaimer

The disclosure of the Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of
Directors (as of June 6, 2016)

Since this survey or assessment result is only the survey or assessment result as of the date appearing in the survey or assessment result only, it may be changed after
that date or when there is any change to the relevant information. Nevertheless, TISCO Securities Company Limited does not confirm, verify, or certify the accuracy and
completeness of the survey or assessment result.

The information, statements, forecasts and projections contained herein, including any expression of opinion, are based upon sources believed to be reliable but their accuracy completeness or
correctness are not guaranteed. Expressions of opinion herein were arrived at after due and careful consideration and they were based upon the best information then known to us, and in our
opinion are fair and reasonable in the circumstances prevailing at the time. Expressions of opinion contained herein are subject to change without notice. This document is not, and should not be
construed as, an offer or the solicitation of an offer to buy or sell any securities. TISCO and other companies in the TISCO Group and/or their officers, directors and employees may have positions
and may affect transactions in securities of companies mentioned herein and may also perform or seek to perform investment banking services for these companies. No person is authorized to
give any information or to make any representation not contained in this document and any information or representation not contained in this document must not be relied upon as having been
authorized by or on behalf of TISCO. This document is for private circulation only and is not for publication in the press or elsewhere. TISCO accepts no liability whatsoever for any direct or
consequential loss arising from any use of this document or its content. The use of any information, statements forecasts and projections contained herein shall be at the sole discretion and risk of
the user.





