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Growth (%) 57 178 71 29 0 et Positive  Neutral Negative

EBITDA (Btm) 850 2,318 4,878 5,680 6,328 Recommend 8 0 0

Growth (%) 60 173 110 16 11 Krungsri  Market % +/-

Recurring profit (Btm) 638 1,380 2,721 3,348 3,563 Target Price (Bt) 235 23.4 0.3
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ORI: 1Q18F results preview

Unit: (Btm) 1Q17 4Q17 1Q18F y-0-y g-o0-q

Sales 863 5,075 2,100 143% -59%

Rental & service income 0 0 0 na. na.

Total revenue 863 5,075 2,100 143% -59%

Cost of goods sold (459) (3,691) (1,407) 206% -62%

Gross profit 403 1,384 693 2% -50%

SG&A (200) (642) (441) 121% -31%

Operating profit 203 742 252 24% -66%

Other income 15 524 350 na. -33%

Equity income 0 (216) (130) na. -40%

EBIT 219 1,050 472 116% -55%

Interest expense 0) (48) (48) na. 1%

EBT 219 1,003 424 94% -58%

Income tax (47) (322) (111) 138% -66%

Minority interests 0 0 0 na. na.

Core profit 172 680 313 82% -54%

Extra items 0 374 0 na. na.

Net income 172 1,054 313 82% -70%

EPS (Bt) 0.16 0.65 0.19 23% -70%

Ratio analysis

Gross margin (%) 46.7 27.3 33.0

SGA/Total revenue (%) 23.2 12.7 21.0

Operating profit margin (%) 23.6 14.6 12.0

Net profit margin (%) 19.9 20.8 14.9

Source: Company data, Krungsri Securities
Peer table
Market PE P/BV EPS Div Yield ROE Share Price
Cap (x) (x) G% (%) (%) Performance
BB Ticker Name US$ 18F 19F 18F 19F 18F 19F 18F 18F 1M 3M 6M YTD
ORITB  ORIGIN PROPERTY PCL 939 109 88 37 20 912 96 37 291 (5.2)(18.7) (B.7) (.7)
QH TB QUALITY HOUSES PUB CO LTD 1,053 94 86 1.3 1.2 3.1 9.1 5.8 14.1 5.4 (6.1) 8.4 (4.3)
AP TB AP THAILAND PCL 822 75 69 11 10 100 83 46 151 (2.4)(10.8) (8.3) (9.8)
ANAN TB  ANANDA DEVELOPMENT PCL 393 67 52 09 08 626 295 42 144 (5.6)(34.7) (37.5) (36.9)
SPALITB SUPALAI PUBLIC COMPANY LTD 1,319 80 73 14 12 (17.7) 105 49 191 14 (78 (86) (55)
PSHTB PRUKSA HOLDING PCL 1,505 78 7.1 1.2 1.1 116 10.2 6.4 15.4 0.0(10.7) (14.1) (7.7)
LHTB LAND & HOUSES PUB CO LTD 4,128 14.0 136 2.6 25 (115) 3.2 6.1 18.6 3.8 (5.2 2.8 3.8
LPNTB  LPN DEVELOPMENT PCL 468 92 80 11 10 511 155 62 125 (4.8)(17.4) (23.1) (24.2)
PACE TB PACE DEVELOPMENT CORP PCL 183 N/A N/A NA NA NA N/A N/A N/A  (9.1) 0.0 (57.8) (15.3)
Average (simple) 92 82 16 13 251 120 5.2 17.3

Source: Company data, Bloomberg, Krungsri securities
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Financial statement - Quarterly (Btm) 40Q16 1Q17 2Q17 3Q17 4Q17
Quarterly P&L (Bt m)
Sales 1,285 863 1,161 1,665 5,075
COGS (incl. depreciation) (675) (459) (626) (886) (3,691)
Gross Profit 610 403 536 779 1,384
SG&A (218) (200) (244) (367) (642)
Operating Profit 392 203 292 412 742
Net other income/expense 9 15 15 27 524
Net interest 2) 0) Q) 2) (48)
Pretax profit 400 219 306 438 1,218
Income Tax (79) 47) (67) (146) (322)
Associates 0 0 0 3) (216)
Minority interest ?3) 0 0 0 0
Profit after tax (pre-ex) 318 172 239 289 680
Extraordinaries, GW & FX 0 0 0 267 374
Reported net profit 318 172 239 556 1,054
Shares out (end Q, m) 1,101 1,102 1,543 1,545 1,626
Adjusted shares (m) 1,101 1,102 1,543 1,545 1,626
Pre-ex EPS 0.29 0.16 0.15 0.19 0.42
EPS 0.29 0.16 0.15 0.36 0.65
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INCOME STATEMENT (Btm) 2016 2017 2018F 2019F 2020F
Turnover 3,153 8,765 15,000 18,300 18,300
Cost of sales (COGS) (1,683) (5,576) (9,148) (10,302) (9,344)
Depreciation & amortization (41) (87) (452) (1,044) (1,636)
Gross profit 1,429 3,102 5,400 6,954 7,320
S&A expense (666) (1,452) (2,520) (2,983) (2,983)
Operating profit 762 1,650 2,880 3,971 4,337
Other operating income 46 582 1,546 665 355
EBIT 808 2,232 4,426 4,636 4,692
Interest expense @) (51) (70) (55) (40)
Interest income 0 0 0 0 0
Other income 0 0 0 0 0
Goodwill amortization 0 0 0 0 0
Pre-tax profit 802 2,181 4,356 4,581 4,652
Income tax on company & subsidiaries (162) (583) (871) (916) (930)
Profit after tax 640 1,598 3,485 3,665 3,722
Minority interests 2 0 0 0 0
Share of associate net income 0 (218) (764) (317) (159)
Preferred dividends 0 0 0 0 0
Recurring attributable net profit 638 1,380 2,721 3,348 3,563
Extraordinary items 0 641 0 0 0
Reported net profit 638 2,021 2,721 3,348 3,563
Shares in issue (Y/E, m) 1,101 1,626 1,626 1,626 1,626
Shares in issue (weighted avg. m) 1,101 1,626 1,626 1,626 1,626
EPS (before extraordinary items, Bt) 0.58 0.85 1.67 2.06 2.19
DPS (Bt) 0.18 0.55 0.67 0.82 0.88
DPS/EPS (%) 31 44 40 40 40
CASH FLOW (Btm) 2016 2017 2018F 2019F 2020F
Operating profit 762 1,650 2,880 3,971 4,337
Other operating income 46 582 1,546 665 355
EBIT 808 2,232 4,426 4,636 4,692
Depreciation & amortization 41 87 452 1,044 1,636
EBITDA 850 2,318 4,878 5,680 6,328
Notional cash taxes on ungeared operations (164) (595) (885) (927) (938)
Net change in working capital (2,388) (8,663) (5,516) (1,691) (2,521)
CAPEX (250) (612) (2,961) (2,961) (2,961)
Operating free cash flow (OpFCF) (1,952) (7,551) (4,484) 101 (92)
Net interest income adjusted for tax impact 5) (39) (56) (44) 32)
Net free cash flow (Net FCF) (1,958) (7,590) (4,540) 57 (124)
Non-operating income (net of tax) 0 0 0 0 0
Equity income from associates 0 (218) (764) (317) (159)
Investments 0 (928) 0 0 0
Net change in other assets/liabilities (60) 442 (1) ) )
Other items (227) 190 0 0 0
Residual cash flow (RCF) (2,244) (8,105) (5,305) (261) (284)
Dividends (215) (85) (894) (1,089) (1,339)
Equity capital raised 249 1,231 1,118 4,408 4,408
Other items 548 763 0) 0) 0)
Cash flow from financing 582 1,909 224 3,319 3,068
Net change in cash (1,662) (6,195) (5,082) 3,058 2,784
Net cash/(debt) at YS (391) (2,054) (8,249) (13,330) (10,273)
Ending net cash/(debt) (2,054) (8,249) (13,330) (10,273) (7,489)
Increase/(decrease) in cash & equivalents 225 300 (151) 58 (216)
(Increase)/decrease in debt (1,887) (6,495) (4,931) 3,000 3,000
NOPLAT (net op profit less adjusted tax) 645 1,637 3,541 3,709 3,754
Normalized OpFCF (est. maint. CAPEX) (1,711) (6,963) (1,636) 2,801 2,460
FCFE (free cash flow to equity) (0) (1) (0) (2) 2
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BALANCE SHEET (Btm) 2016 2017 2018F 2019F 2020F
Cash & equivalents 521 820 670 727 511
A/C receivable 11 294 777 1,366 1,956
Inventory 4,517 18,209 21,304 23,427 25,344
Others 1,219 1,137 2,885 3,519 3,519
Total Current Assets 6,269 20,460 25,635 29,040 31,330
Property and equipment 373 898 3,407 5,323 6,648
Investments & associates 0 928 928 928 928
Other assets 117 450 459 468 478
Goodwill 0 190 190 190 190
Total Assets 6,758 22,925 30,618 35,949 39,573
Short-term debt 753 5,243 4,000 3,500 3,000
A/C payable 529 3,544 3,588 4,609 4,595
Other current liabilities 905 3,119 2,885 3,519 3,519
Total Current Liabilities 2,188 11,906 10,473 11,628 11,114
Long-term debt 1,821 3,826 10,000 7,500 5,000
Other liabilities 6 781 789 797 805
Total Liabilities 4,015 16,513 21,261 19,925 16,918
Share capital 551 813 916 1,326 1,736
Share premium 1,254 2,234 3,233 7,230 11,228
Revaluation/Warrants/Treasury (5) (16) 0 0 0
Translation adjustment 1 24 24 24 24
Retained earnings 393 2,068 3,895 6,155 8,379
Total ordinary equity 2,193 5,122 8,067 14,735 21,366
Preferred equity 0 0 0 0 0
Minorities 550 1,290 1,290 1,289 1,289
Total equity & minorities 2,743 6,412 9,357 16,024 22,655
Accumulated depreciation (75) (132) (584) (1,628) (3,264)
BV per ordinary share (Y/E, Bt) 1.99 3.15 4,96 9.06 13.14
Adjusted book value ps (Y/E, Bt) 1.99 3.15 4.96 9.06 13.14
RATIOS (%) 2016 2017 2018F 2019F 2020F
Growth
Turnover 56.9 178.0 71.1 22.0 0.0
EBITDA 60.3 172.8 110.4 16.4 114
EBIT 61.0 176.0 98.3 4.7 1.2
Net profit 65.0 217.0 34.7 23.0 6.4
EPS pre extraordinary items (10.1) 46.6 97.2 23.0 6.4
EPS (diluted) (10.2) 46.6 91.2 9.6 (4.0)
DPS 8.7 203.7 21.7 23.0 6.4
Accounting ratios
Cash profit margin 46.6 36.4 39.0 43.7 48.9
Gross profit margin 45.3 35.4 36.0 38.0 40.0
Operating profit margin 24.2 18.8 19.2 21.7 23.7
Net profit margin 20.2 23.1 18.1 18.3 195
Turnover/avg. total assets (x) 0.6 0.6 0.6 0.5 0.5
ROA 12.6 9.3 10.2 10.1 9.4
ROE 23.2 315 29.1 20.9 15.7
S&AJ/turnover 21.1 16.6 16.8 16.3 16.3
Effective tax rate 20.2 26.7 20.0 20.0 20.0
Operating performance
EBITDA margin 27.0 26.5 325 31.0 34.6
EBIT margin 25.6 255 29.5 25.3 25.6
NOPLAT margin (NOPLAT/Turnover) 20.5 18.7 23.6 20.3 20.5
Asset turnover (Turnover/avg Op assets) 0.9 0.9 0.8 0.8 0.7
ROCE (NOPLAT/avg Op assets) 18.5 17.7 20.0 15.8 13.8
ROCE incl. capitalized goodwill 185 17.6 19.8 15.6 13.7
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EQUITY VALUATIONS (Bt) 2016 2017 2018F 2019F 2020F
EPS 0.6 0.8 1.7 21 2.2
FDEPS 0.6 0.8 1.6 1.8 1.7
FDEPS growth (%) (10.1) 46.6 91.2 9.6 (4.0)
DPS 0.2 0.6 0.7 0.8 0.9
BVPS 2.0 3.1 5.0 9.1 13.1
Adjusted BVPS 2.0 3.1 5.0 9.1 13.1
Free cash flow to equity (FCFE) per share (0.3) (1.0) (0.2) (2.0) (2.0)
Share price (Bt) — 18.2

PE (x) 314 21.5 10.9 8.8 8.3
PE (fully diluted, x) 314 21.5 11.2 10.2 10.7
PE/FDEPS growth (x) (3.1) 0.5 0.1 1.1 (2.6)
Yield (%) 1.0 3.0 3.7 45 4.8
P/BV (x) 9.1 5.8 3.7 2.0 14
P/ABV (x) 9.1 5.8 3.7 2.0 14
P/FCFE (x) (56.1) (18.4) (79.1) (9.1) (9.0)
ENTERPRISE VALUATIONS (Btm) 2016 2017 2018F 2019F 2020F
Ordinary shares (m) 1,101 1,626 1,626 1,626 1,626
Share price (Bt) 6 19 18 18 18
Ordinary equity MV 6,288 31,388 29,599 29,599 29,599
MI & deferred taxes 550 1,290 1,290 1,289 1,289
Equity MV (adjusted ord) 6,838 32,678 30,888 30,888 30,887
Preferred equity 0 0 0 0 0
Debt 2,574 9,069 14,000 11,000 8,000
Enterprise value 9,413 41,747 44,888 41,888 38,887
Net noncore assets 489 1,850 1,637 1,662 1,446
Core enterprise value (EV) 8,923 39,897 43,251 40,226 37,442
Turnover 3,153 8,765 15,000 18,300 18,300
EBITDA 850 2,318 4,878 5,680 6,328
EBIT 808 2,232 4,426 4,636 4,692
NOPLAT 645 1,637 3,541 3,709 3,754
OpFCF (1,952) (7,551) (4,484) 101 92)
OpFCF (normalized) (1,711) (6,963) (1,636) 2,801 2,460
Op (core) capital employed (CE) 4,829 13,631 21,720 25,362 29,209
Avg. core capital employed 3,494 9,230 17,676 23,541 27,286
Core EV multiples

EV/Turnover (x) 2.8 4.6 2.9 2.2 2.0
EV/EBITDA (x) 10.5 17.2 8.9 7.1 5.9
EV/EBIT (x) 11.0 17.9 9.8 8.7 8.0
EV/NOPLAT (x) 13.8 24.4 12.2 10.8 10.0
EV/OpFCF (x) (4.6) (5.3) (9.6) 398.3 (407.2)
EV/OpFCF normalized (x) (5.2) (5.7) (26.4) 14.4 15.2
EV/capital employed (YE, X) 1.8 2.9 2.0 1.6 1.3
EV/avg capital employed (x) 2.6 4.3 2.4 1.7 1.4
RISK MEASURES 2016 2017 2018F 2019F 2020F
Equity multiplier (avg. total assets/avg. equity) 2.6 4.1 4.1 2.9 2.1
Net debt/equity & Ml 0.7 13 1.4 0.6 0.3
Interest cover (x)

Interest cover (EBIT & int. incl/int. expense) n/a 43.8 63.2 84.3 n/a
NOPLAT/interest paid 95.0 32.1 61.4 59.3 79.0
Debt service (OpFCF/net interest paid) (287.7) (148.1) (77.7) 1.6 (1.9)
Short-term ratios (x)

Current assets/current liabilities 2.9 1.7 24 25 2.8
Current assets less inventory/current liabilities 0.8 0.2 0.4 0.5 0.5
A/C receivable, days Turnover 1.3 12.2 18.9 27.2 39.0
Inventory, days COGS 979.8 1,192.0 850.0 830.0 990.0
A/C payable, days COGS 114.7 232.0 143.2 163.3 179.5
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COL CPI DCC EA ECF EE
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LANNA LH LHK LIT LOXLEY LRH
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PTG PYLON Q-CON RICHY ROBINS RS
SIAM SINGER SIS SMK SMPC SMT
SUSCO SUTHA SwWC SYMC SYNEX SYTNEC
DHAL
AEC AEONTS AF AIRA AIT AJ AKR
BA BEAUTY BEC BH BIG BJC BJCHI
CHARAN CITY CMR COLOR Ccom7 CPL CSC
EARTH EASON ECL EFORL EPCO EPG ESSO
GIFT GLAND GOLD GSTEL GYT HPT HTC
ITD J JMART IMT JUBILE JWD KASET
LALIN LPH MAJOR MAKRO MATCH MATI M-CHAI
NCL NDR NEP NOK NUSA PATO PCA
PMTA PPM PRIN PSTC QLT RCI RCL
SCN SCP SEAOIL SENA SIRI SKR SLP
SSC STANLY STPI SucC TACC TCCC TCMC
TMD TNP TOPP TPA TPAC TPCH TPIPL
UBIS UMl UPOIC uT uwcC VIBHA VPO
Disclaimer

BWG CK CPF CPN CsL
GRAMMY HANA HMPRO INTUCH IRPC
MCOT MINT MONO NKI NYT
QTC RATCH SAMART SAMTEL SAT
SSSC STEC Svi TCAP THCOM
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AYUD BANPU BDMS BEM BFIT
CHO CHOW CIMBT CKP CM
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IFEC INET K KSL
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AMARIN AMATAV ARROW APURE AQUA
BKD BR BROCK BRR BTNC
CsP CSR CSsS CTwW DCON
FE FER FOCUS FSMART FSS
HTECH IFS IHL ILINK INSURE
KBS KCAR KGI KKC KOOL
MDX MFEC MJID MK MODERN
PDG PF PICO PIMO PL
RICH RML RPC SANKO SAPPE
SMG SMIT SORKON SPA SPC
TEAM TFD TFG TIC TIW
TPOLY TRITN TRT TTI TVI
VTE WICE WIIK WIN X0
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