ORI: Expect flat 3020 earnings but strong recovery in 4Q20 CO;;!LL';;UP

We maintain BUY rating with a target price of Bt9.2 based on 7.5xPE’21E, the g . e A
average of top 10 stocks in the Thai Real Estate sector. Origin Property PCL
Recommendation: BUY
ORIGIN * ORI has 3Q20 presales of Bt7.5bn (+14%QoQ), better than market : .
expectation. We foresee presales momentum to speed up in 4Q20 through Current price: Bt6.85
aggressive new projects launch in 4Q20. Target price: Btog.2
« We expect 3Q20 earnings to stay flat YoY as there is no transfer of high . e a0
value projects. However, we expect earnings to grow strongly both YoY and Up/(downs1de). 34%’
QoQ in 4Q20 driven by (1) revenue recognition from secured backlog over I0D: 4 out of 5
Bt7b d( ive | h of f low-ri ject th Bt4.9bn.
n and (2) aggressive launch of new four low-rise projects wor n CAC: Declared
We still like this stock on the backs of; (1) Secured backlog of Bt20bn to Stock data
back 2021 earnings recovery; (2) Solid presales momentum; (3) Attractive
dividend yield of 4%-6% in 2020E-21E. RIC code ORI.BK
Index SETI
SET Index (9 October 2020) 1,267.14
Market cap (Bt m) 16,682
Valuation table Shares outstanding (million) 2,453
Year end Dec 18A 19A 20K 21E 22E Par (BD 0.50
PE (x) 54 6.3 6.8 585 4.3 Bt %
Recurring net profit growth (%) 104.1 (13.8) (8.0) 23.5 28.1 12.0 1 140
Recurring EPS (Bt) 13 11 1.0 12 16 100 A gg
Recurring EPS growth (%) 101.8 (13.8) (8.0) 23.5 281 80 | 110
PBV (x) 2.2 1.7 1.5 1.2 1.0 ' 100
Registration No. 110556 ROE (%) 53.2 35.4 25.9 26.5 281 4.0 1 70
_ DPS (Bt) 0.4 0.5 0.4 0.5 0.6 20 A 60
thanawichbo@countrygroup.co.th Dividend yield (%) 5.7 7.3 5.9 7.3 9.3 50
+66 2 205 7000 ext. 4403 Enterori - ' ' ' - 40
prise value (Bt m) 27,3934 31,4058 28,0578 29,8149 31,0251 Oct-18 Apr-19 Oct-19 Apr-20 Oct-20
EV-to-EBITDA (x) 6.6 8.0 7.6 6.2 5.0 ORI (LHS) Price relative to SET Index

RESEARCH (/4%’: Sources: CGS Research, company data. 12 October 2020
~————__~ Notes: Price as of 10 October 2020.
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ORI: Aggressive new projects launch in 4020 Al

COUNTRY GROUP
SECURITIES
Bt bn Quarterly presales %NYoY .
5000 o ey 200 Presales on growing phase
’ resales ° Yo « ORI has 3Q20 presales of Bt7.5bn
10,000 250 (-32%YoY, +14%QoQ), better than market
200 expectation. We foresee presales
Sales 8,000 momentum to speed up in 4Q20 through
150 aggressive launch of new nine projects
6,000 | 100 worth Btl4dbn in 4Q20 up from two
4000 projects launched worth Bt3.3bn in 1TH20
PSF ’ ' l 50 and three projects launched worth Btl.7bn
2.000 0 in 3Q20. 9M20 ORI's presales accounted
I I I I I I I I for 88% of the management target in
- (50) 2020.
Team 056800 &\“43@\“ Dg\“ F RSP PR PP PP P P
e « We expect 3Q20 earnings to stay flat YoY
Bt bn Quarterly new launch %Yoy as 'there is no transfer of high_ value
WCB projects. However, we expect earnings to
20,000 400 grow strongly both YoY and QoQ in 4Q20
' mmm New launch %,YoY driven by (1) revenue recognition from
16,000 300 secured backlog over Bt7bn. This backlog
ESG 200 is mainly comprised of Knights Bridge
12,000 Space  Ratchayothin  (Bt2.5bn)  and
100 Knightsbridge Space Rama IX (Bt1.7bn)
8.000 and (2) aggressive launch of new four low-
Value ’ l 0 rise projects worth Bt4.9bn.
4,000 (100) . . _
I I I I *+ ORI also has low inventory risk. During
Risks - a B (200) |9M20r} %RI ollefared its old 'invtentory while
© 0 o oA A DD D DD Cb 2999 90000 aunched only Tew new projects.
O q/@ ,50\ S q,G\ ,b(}\ uC}\ \G\q, ’b\ > q,O\ 490 S \G’L%G%ADQ% v(}ﬂ/

RESEARCH (/4%, Sources: CGS Research, company data e oW 5
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ORI: List of major project launch in 4020

COUNTRY GROUP

SECURITIES

Sales

P5F
Team

WCB

RAMA 4
Q1’2020 Q2'2020 Q3°'2020 ‘ Q4’2020
PROJECT VALUE :2,300 MB
I\ZT:;CL::: ;:/GULITUNITS : ‘; i KNIGHTSBRIDGE N KNIGHTSBRIDGE
ESG i KNIGHTSBRIDGE" | KNIGHTSBRIDGE' | KNIGHISBDGE| 20 2L A\ SPAEE
ie T T BACKLOG: 2,314 MB BACKLOG: 2,515 MB BACKLOG : 1,669 MB
E KNIGHTSBRIDGE
# KNIGHTSBRIDGE" | KNIGHTSBRIDGE" COLLAGE KNIGHTSBRIDGE ~ THE@RIGIN
! ’ ; 2 PRIME RATCHAYOTHIN PRIME RATCHAYOTHIN BACKLOG : 898 MB BACKLOG : 973 MB BACKLOG : 1,202 MB
i, . .
Value i BRITANIA THEBRIGIN THE@RIGIN KensingtoN KensingtoN
o ! Bangna KM.42 PHAHOL - SAPHANMAI PHAROL  SAPHANNAI AV TN
~ i@ E BACKLOG : 340 MB BACKLOG: 276 MB BACKLOG : 286 MB
il GRAND G 4 T,
]Hﬁf BRITANIA BRITANIA BRITMNIA BRIGHTON BELEG RN LA
Risks , H“‘H Rpisbest iaten g BACKLOG: 218 MB PRESALE Q3 2020 LXOU;:F;E?;;CSB; K2?257““1”
BRITANIA GRAND GRAND GRAND
Salmal BRITANIA BRITANIA BRITANIA
Wongwaen Ramintra BANGNA KM.12 Ratchaphruek Rama 5§
JV PROJECT N BACKLOG : 185 MB PRESALE Q4 2020 PRES:LE Q42020

RESEARCH 4Q
rorvaT BY O totz,
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"THEBRIGIN

E22 STATION

PROJECT VALUE : 1,650 MB

TOTAL UNIT : 1,001 UNITS
AVG. PRICE 1.8 MB/UNIT

KNIGHTSBRIDGE

SPACE

Sources: CGS Research, company data

THEGRIGIN

PLUG & PLAY RAMINTRA

PROJECT VALUE :2,000 MB
TOTAL UNIT : 679 UNITS
AVG. PRICE 2.9 MB/UNIT

REMARK : BACKLOG AS OF JUNE 2020

RET T

D 1O

RAVIA

EXCLUSIVE POOL

PROJECT

VILLA BANGNA-RAMA 9

VALUE :1,600 MB

TOTAL UNIT : 85 UNITS

AVG. PRICE 24.6 MB/UNIT S

g JEGTS TRANSFER 2020

OORIGIN

12 October 2020



ORI: Revenue breakdown

Allll

COUNTRY GROUP
SECURITIES

Story

Sales
P5I
Team
WCB
ESG
Value

Risks

ORI and its subsidiaries have four core businesses. Condominiums account for
80% of ORI's total sales. The company builds condominiums catering to a wide
range of customer demand including its brands Kensington (mid-level), Notting
Hill (mid-high level), Knightsbridge (upper mid-high level) and Park (high level).

Project management services contribute 7% of total sales. This segment is
related to management services provided to other property projects.

The low-rise segment contributes 12% of total sales. (The company also develops
low-rise properties under the Britania brand.)

Through a subsidiary, ORI also provides services related to the real estate
business such as housekeeping services, handyman services and laundry
services. This division contributes 1% of sales.
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Revenue by segment 2019

Condominium 80% Management 7%

Sources: CGS Research, company data
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Low-rise 12%

19A 20E 21 22E
Net margin (RHS)

Services 1%
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ORI: Summary financials Al

COUNTRY GROUP
SECURITIES
Profit & loss (Bt m) 18A 19A 20E 21E 22E  Jun'l9 Sep'l19 Dec’19 Mar ‘20 Jun '20
Revenue 15749 13197 9,898 12,373 13610 3106 3512 3437 2228 3216
StOI‘y Cost of goods sold 861 (6934) (5642) (7]76) (7.894) a614) 1797) 821  (1174) (1,997)
Gross profit 7138 6,263 4,256 5,197 5,716 1,492 1,715 1,616 1,053 1220
SG&A (2872) (2687) (1980) (2475 (2.722) 647) (706) (600)  (475)  (419)
Other (exp)/inc 262 465 372 383 387 172 82 15 &) 71
Sales Operating profit 4,528 4,041 2,649 3,105 3,381 1,017 1,090 1,131 574 871
Finance cost 262) (273)  (295)  (292)  (283) 64) (75) T4 T4 67)
Other inc/(exp) 312 1 1 1 1 0 - 1 4 5
Earnings before taxes 4,578 3,769 2,354 2,814 3,099 953 1,015 1,057 503 809
P SF Income tax 981)  (848) (541)  (633)  (690) (206) (206)  (244) 147)  (164)
After-tax profit 3,597 2,921 1,813 2181 2,409 747 809 812 356 646
Equity income (536)  (239) 707 1060 121 69) am a4) 139 61
Minorities (38) Ma) a42)  (287) 318) 0 (46) (68) (8N O
Earnings from cont. operations 3,023 2,569 2,379 2,954 3,302 679 652 730 414 707
Team Forex gain/(loss) & unusual items 315 459 351 351 351 59 35 152 181 -
Net income 3338 3,027 2729 3304 3,653 737 687 882 595 707
Recurring EPS (Bt) 126 1.09 1.00 123 137 028 027 031 018 029
Weighted average shares (m) 2,450 2,451 2,453 2,453 2,453 2,450 2,451 2,454 2,453 2,453
WCB Balance sheet (Bt m) 18A 19A 20E 21E 22E  Jun'19 Sep'9 Dec’19 Mar 20 Jun '20
Assets 27203 32079 31742 35543 37,726 28575 30,576 32079 32601 33915
Liabilities 18402 21146 18549 19,817 19,209 18866 #u### 21146 21732 22336
Equity 7437 9657 1774 14,020 16,493 8547 8765 9657 10,256 10,966
E S G Invested capital 17,352 225582 20,418 23498 26,464 19,637 21284 22582 23343 27,088
Growth (YoY, %) 18A 19A 20E 21E 22E  Jun'l9 Sep'l19 Dec'19 Mar '20 Jun '20
Revenue 79.7 (162)  (25.0) 250 10.0 (187) (40) (415 (29 36
Operating income 102.9 (108)  (34.5) 172 89 (103) (38 (183 (286) (143)
Recurring EPS 101.8 (13.8) (8.0) 235 15 (32.2) 26 189  a7.7) 23
Assets 187 179 an 12.0 6.1 86 14.3 179 185 187
Liabilities n.4 14.9 12.3) 6.8 @D oX 2.4 14.9 236 18.4
Equity 452 208 219 19.1 176 483 307 208 196 28.3
Profits (%) 18A 19A 20E 21E 22E  Jun'l9 Sep'l9 Dec 19 Mar '20 Jun '20
Rl SkS Gross margin 453 475 43.0 42.0 42.0 480 488 47.0 473 379
Operating margin 288 306 26.8 251 24.8 327 310 329 258 271
Net margin 212 229 276 26.7 26.8 237 19.6 257 26.7 220
ROE 532 354 255 256 239 345 318 383 239 26.7

RESEARCH Sources: CGS Research, company data 15 October 2020 &
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Disclaimer /\”

COUNTRY GROUP
SECURITIES
Investment ratings
BUY: Expected return excluding dividends of more than 10% within the next 12 months.
HOLD: Expected return excluding dividends between -10% and 10% within the next 12 months.
SELL: Expected return excluding dividends of less than -10% within the next 12 months.
NR: Not Rated- Stock is not in our research coverage.

Analyst certification

The analyst(s) named in this report certifies that (i) all views expressed in this report accurately reflect the personal views of the analyst(s) with regard
to any of all of the subject securities and companies mentioned in this report and (ii) no part of the compensation of the analyst(s) was, is, or will be,
directly or indirectly, related to the specific recommendation or views expressed by that analyst herein.

General disclaimer

This document is prepared by Country Group Securities Public Company Limited (CGS). This research is aimed to provide information and analysis
based on data received from public sources and interviews with company executives. The information is carefully examined but their completeness and
accuracy are not guaranteed. The analysis, conclusions and recommendations in this research are mainly based on the fundamental analysis without
the intention to influence or lead the users of this report. The recommendations in this research belong solely to the analyst(s). CGS may not agree with
the opinions in this research. Investors and users of this research should rely on their personal judgment.

Disclaimer on CG Scoring and THAI-CAC

CG Scoring: The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant
to the policy of the office of the Securities and Exchange Commission. The survey of IOD is based on the information of a company listed on the Stock
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. The survey result is
as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be changed after that date.
Country Group Securities Public Company Limited does not confirm nor certify the accuracy of such survey result. The IOD assigns numbers of logos
to each company based on their scoring as follows: 90-100 = Excellent (5), 80-89 = Very Good (4), 70-79 = Good (3), 60-69 = Satisfactory (2), 50-59
= Pass (1), <50 = N/A (No logo given).

Anti-corruption Progress Indicator: The assessment on progress level of Thai listed companies with respect to anticorruption called “anti-corruption
progress indicator” conducted by Thaipat Institute. This is an initiative under the SEC’s Sustainability Development Roadmap for Listed Companies
emphasizing on running business operation with good corporate governance, corporate social responsibility and firm commitment against corruption;
which will pave the way for them to become role models for others in the Thai business sector. The indicator comprises level 1 to 5 as follows: Level 1:
Committed, Level 2: Declared, Level 3: Established, Level 4: Certified, Level 5: Extend.
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